TADB changes

of dairy farmers

By BERNARD

MR Kudm Tindwa is a small
scale  livestock  keeper in
Muheza District, Tanga Re-
gion, who depended on only
one cow for meeung his fam-
ily noeds
With his fellow 25 farm-
ers in & group, they were tak-
ing the milk to Agriculural
Marketing Co-operative S0~
clety (AMCOS), ca
acronym as C
scll at a designated processing
factory
Upon milking the cow, Mr
Kudra would receive scven h-
tres of milk per day, which he
would sell for income, that 15,
approximately 150,000~ (63
dollar) per month
Having a wafe and two
children, it was difficult for
Mr Tindwa to cater for his
family nceds
“Life was difficult. due to
lack of capital, my only alter-
native was depending on one
cow for living.” he explained.
However, since last year
when he came acrass the Tan-
zania Agriculural Develop-
ment Bank (TADB) his life
has taken a turn for better.
The bank Joaned him one
dairy cow, worth 1.7m/-,on 8
grace peniod of cight months
before starting the loan repay-
ment for three years with an
interest rate of only 12 per

The new cow gives hi
litres of milk per day, which
could cam him 324,000/~ ina
month after selling the milk.

“With this amount 1 am
able to make a monthly loan
repaymernit of 61,000 to the
bank and | can spend the e-

maining amount 10 buy farm
 nec

He has
send his first-bom child 1o a
private primary schoo!._ pay-
ing school fees amounting 10
aver 800,000 annually.

“[ pay the loan with-
out difficulty and the inter-
est is low. 1 really thank the

2 Mr Tindwa explains.

i { his future
plans, he says &
ing repaying the cul 0
he looks forward o sge_kmg
for another loan for additional
dairy cOWS.
“My plan is 10 hav

> at

pancing  factones will in-
crease their capacity © buy
more milk from famers, thus
creating more market for the
raw milk in the country’

Njombe Milk  Factory
Company Limited, which s
Jocated in Njombe region, in
one of the beneficianes of the
toan facility

‘s General Man-
ager Shaibu Kassim reveals
{hat the loan from TADB Tas
helped their industry 10 i
prove Processing capacity,
thusincreasing ik intake
from farmers.

Njombe Milk Factory wvas
financed  1.75bns- loan for
expansion of the company’s
dairy project.

The amount was spent (o
finance working capital re-
quirements and the purchase
ormachineries and equipment
eg cooling pumps and milk
pumps.

Other improvements 1n-
cluded construction of centres
for collecting raw milk, buy-
g distribution vehicles and
Improving storage facilities.

“The machineries and ex-
pansion of our factory has led
1o increasing capacity of milk
processing from between
1500-1900 litres to between
3300-4000 htres per day,” he
explains.

Before improved capacity
the factory was buying milk
from 500 farmers, bul now
700 farmers sell the milk o
the industry. This means more
smallholders are reached.

LOCAL FEATURES

on the Tanzania's dairy sec-
tor. Tanzanin Dairy Board
report argues  that while
Tanzania has o competitive
advantage 0 large live-
stock se opportunities
within tlie dairy sector are
still under-utilized

The report says produc-
fivity remiins the biggest
challenge in the sector Tlim-
fng potential growth, par-
ticularty for smallholde

The value chain faces
pressures al both ends; pro-
ducer productivity and con-
sumption. are nsuflicient,
Pressurifiy  processors and
cnubling informality,

Agnin, national milk
consumption is insufficient
when compared to neigh-

With the TADB loan the

factory now collects the milk
from farmers using the milk
tanker, unlike previous when
they used a pick-up vehicle
and plastic gallons, which
were sources of contamina-

in making i
{he market at aright time.

About 65 per cent of the

factory products are
Dar es Salaam and

is shipped L0 Zonzibar.

sold in
20 per cent

TADB loans to the Dairy
ed

Valye Chain has play
vital role in the dainy
chain through

lives

bours and WHO guidelines
ns we (armens pmdu-.nuly is
low, as such, law volume of
output leads 1o impaired lives
lihoods even with higher fanm
gote price
Other challenges lowards
profitabiliy . weak con-
sumption  plus ent
raw milk input supply W lich
Tead 10 poor processor utiliza-
Hon
To mitigate the challeng-
s, I is recommended (hat
demand should be viable, but
{o strengthen the sector and
drive  processor  utilization
interventions such as those
1aken by TADB are needed to
unlock demand potential
The organization further
siys with only 2.7 per cent
of mw milk being processed.
sufficient demand could be
created through the substitu-
tion of raw milk for processed
milk alone
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for livestock sector growth

By Henry Mwangonde

ETHIOPIA has called on Tanzanian

livestock keepers to form joint ventures

to share knowledge and expertise on
how they could benefit from untapped
potential in the sector.

Yonas Yosef Sanbe, Ambassador
Extraordinary and Plenipotentiary
for the Federal Democratic Republic
of Ethiopia, handed this advice in Dar
es Salaam yesterday in an exclusive
interview.

Ethiopia is one among countries
benefiting from a large livestock sector,
with official data showing that the sector
contributes 12 percent of total Gross
Domestic Product (GDP), and 33per

1 cent of its agricultural component,
~ providing livelihoods for 65percent of -

- the population.

The sector also accounts for 12 to
15percent of total export earnings, the

Tanzania needs
to do this through

‘empowerment of

livestock keepers
and establishment of
processing industries

second in order of importance, he
stated, elaborating that first there must
be industries in place to take livestock
end products for processing and
subsequently to global markets. “But it
takes the quality product to compete
at global markets,” he declared.

The envoy said there is need for
Tanzania and Ethiopia to share
experience and show each other the
way through joint ventures and visits
on what should be done to realise the
sector’s potential.

- “Tanzania needs to do this through
empowerment of livestock keepers
and establishment of processing
industries,” he asserted.

During a recent visit at the Chato

.~ hometown residence of President Dr

John Magufuli by Ethiopian President '
Sahle-Work Zewde, the two countries
agreed to strengthen their long
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